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Province of Ontario
Division No. 07 - Hamilton
Court No. 32-2683371
Estate No. 32-2683371

ONTARIO
SUPERIOR COURT OF JUSTICE
IN BANKRUPTCY AND INSOLYENCY

IN THE MATTER OF THE PROPOSAL OF
WELLAND FORGE CORP.
OF THE CITY OF WELLAND,
IN THE REGIONAL MUNICIPALITY OF NIAGARA,
IN THE PROVINCE OF ONTARIO,

REPORT OF TRUSTEE ON PROPOSAL

TO THE CREDITORS OF
WELLAND FORGE CORP,

Welland Forge Corp. (the “Company”) filed a Notice of Intention to Make a Proposal (“NOI”) under
the Bankruptcy and Insolvency Act on the 27" day of October 2020 with the Official Receiver, and
BDO Canada Limited consented to act as Trustee in the administration of the Proposal.

The Company filed a Proposal with the Official Receiver on the 26" day of November 2020. A
creditors’ meeting will be held to consider the Proposal on the 17" day of December 2020 at 10:00
a.m., in adherence with COVID-19 measures, via conference call 647-798-9854 Conference ID:
3415673.

We enclose herewith the following documents:

e Statutory Notice of Meeting of Creditors;

e Copy of the Certificate of Filing;

e Copy of the Proposal;

e Condensed statement of assets and liabilities;
e Listing of creditors;

e Proof of claim form (blank);

e General proxy (blank); and

e Voting letter (blank) in the event you wish to vote in advance of the meeting.

To participate in any dividend distributions, creditors must submit to the Trustee a properly
completed proof of claim, together with a Statement of Account attached thereto as Schedule
“A” (the “Claim”). Further, to be eligible to vote in the Proposal, the Claim must be submitted
to us prior to the time of the meeting. The Claim should include all amounts outstanding as
at the Date of Filing. Filing your Claim is sufficient notice to us of any disagreement you may
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have with respect to the amount reported due to you in the attached documents. The
completed Claim can be delivered to the Trustee’s office by mail, courier, facsimile, electronic
mail, or in person.

Creditors do not have to attend the creditors’ meeting, but can vote on the Proposal by
completing the attached voting letter and indicating their vote FOR or AGAINST the Proposal.
Creditors can also appoint a person to represent them at the creditors’ meeting by submitting
a properly completed proxy form with the proof of claim form. The proxy may be given in
favour of the Trustee or any individual representing you. All corporations must name a proxy.

The following information is provided to assist creditors in evaluating the Company’s affairs and
the Proposal. Please note we have not audited or reviewed the Company’s books and records and,
as a result, we are not able to express an opinion concerning the accuracy of the information
contained herein. The following information originated from the Company’s books and records
that were made available to us, as well as from our discussions with the Company and
management.

BACKGROUND

The Company was incorporated on March 29, 2011 and operated from leased premises at 139
Centre Street, Welland, Ontario. The Company provided closed die forging and machining services
to local and international customers in various industries including automotive, defense, aerospace
and construction. Until it ceased operations in October 2020, the Company processed a range of
materials including steel, aluminium, and titanium in accordance with customer specifications
through various forging processes including hammer, press and upset forging. Mr. James Hacking
(“Mr. Hacking”) is the Company’s sole director.

The Company’s difficulties began with mounting financial losses it had incurred over the last five
years, to the aggregate of approximately $5,000,000. Due to its inability to achieve profitability,
in 2016 the Company retained KPMG Corporate Finance (“KPMG”) to undertake an extensive
marketing and sale campaign of its business. The 2016 campaign did not result in any offers for
the Company’s business.

Ongoing financial losses gave rise to the Company retaining KPMG again in 2018 to conduct yet
another marketing and sale campaign. In the 2018 campaign, KPMG identified over 70 global
strategic partners and/or private equity firms, which may have an interest in the business. Despite
the expanded and extensive marketing and sale campaign, KPMG’s sales process did not result in
any offers.

Further, in the summer of 2020, the Company lost its largest customer to an overseas competitor.
The customer historically represented approximately 65% of the Company’s sales. With mounting
losses, the loss of its largest customer and the inability to achieve profitability, management
determined that it was unlikely that any further attempts to sell the business would be viable.

The Company finds itself unable to maintain its day-to-day operations and debt obligations.
Accordingly, the Company has decided to wind down its operations through an orderly liquidation.
The Company wishes to seek a settlement with its creditors and, accordingly, has filed a Proposal
under the Bankruptcy and Insolvency Act.

2[Pagc



IBDO

SUMMARY OF PROPOSAL

The Company’s assets are fully encumbered by a general security agreement in favour of Toronto-
Dominion Bank (“TD"), discussed further below. Despite its security interests over the Company’s
assets, TD has agreed to allow the Company to use certain of the liquidation proceeds to fund a
proposal to its creditors. Accordingly, the Company shall cause to be paid to the Trustee, among
other amounts, the following:

i.  Former Employees are entitled to receive a distribution equal to the sum of (i)
the Former Employee’s maximum entitlement under WEPPA, net of the
legislative prescribed reduction of 6.82%; plus (ii) 20% of:

e the net amount of the Former Employee’s proven Former Employee Claim
less amounts received under (i) above.

The Company shall cause these amounts to be paid to the Trustee within 10
days of the Court Approval Date;

ii.  An amount equal to $150,000 to be divided pro rata among all the Ordinary
Creditors, excluding the Former Employee Claims, in full and complete
satisfaction of their claims. Such amounts shall be paid to the Trustee within
10 days following the Court Approval Date; and

iii. An amount equal to the Administrative Fees and Expenses.

The Company’s payments shall come from the net proceeds resulting from the orderly liquidation
of all of the assets utilized by the Company, after the payment of all reasonable liquidation costs.

Under the terms of the Proposal, the funds paid under the Proposal will be utilized as follows:

The Administrative Fees and Expenses will be paid in priority to all creditors’ claims;

All amounts owing to Canada Revenue Agency that could be subject to a demand under
subsection 224(1.2) of the Income Tax Act or under any substantially similar provision of
provincial legislation, that were outstanding at the Date of Filing, shall be paid in full within
6 months after the Court Approval Date. Based on available information, the Trustee is not
aware of any amount owing under this category;

All Secured Creditors shall be paid in accordance with the existing arrangements between the
Debtor and those Secured Creditors, or as may be arranged between the Debtor and the
Secured Creditors;

Preferred Creditors will be paid in full in priority to Ordinary Creditors, immediately after
Court approval. Welland Forge Land Corp. (“WFLC") is the only identified preferred creditor
for a portion its unpaid rent arrears. WFLC has agreed to waive and postpone its claim in these
proposal proceedings to assist in maximizing the realization to the general body of unsecured
creditors;

Ordinary Creditors will receive the balance of the remaining funds, to be divided on a pro rata
basis, in full and final settlement of their proven ordinary claims;
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e Creditors agree not to pursue any assessments against the Company’s directors for claims
against the directors of the Company that arose prior to the Date of Filing and that relate to
the obligations of the Company where the directors are by law liable in their capacity as
directors for the payment of such obligation; and

» All payments to creditors are subject to a levy payable to the Superintendent of Bankruptcy
pursuant to section 147 of the Bankruptcy and Insolvency Act, calculated at 5 percent.

If the statutory majority of creditors and the Court approve the Proposal, the Proposal will become
legally binding on the Company and all Ordinary and Preferred Creditors. If the creditors reject
the Proposal, the Company will be deemed to have filed an assignment in bankruptcy.

Readers are cautioned that the foregoing summary is meant only as a simplified overview. The
Proposal contains terms and conditions which are not set out above. In the event of any conflict
between the summary and the Proposal, the terms of the Proposal will prevail. Creditors are
therefore urged to read the Proposal in its entirety and, if necessary, to consult with their
professional advisors.

IDENTIFICATION AND EVALUATION OF ASSETS

The assets of the Company are subject to the encumbrances of two secured creditors as follows:

e Toronto-Dominion Bank (“TD”) - as reported above TD holds a General Security
Agreement (“GSA”) over all of the Company’s assets and property. TD registered
its security interest in the Company’s assets under the Personal Property Security
Act R.S.0. 1990, c. P. 10, as amended (the “PPSA”). The Company, as guarantor,
is a party to a $65 million credit agreement between G&J Capital Inc., as borrower,
and TD, as administrative agent on its own behalf and on behalf of certain other
lenders dated February 19, 2019 (“Credit Agreement”). The Company’s
insolvency and its proposal filing constitute defaults under the Credit Agreement,
however, subject to certain conditions; TD has agreed to forbear from exercising
its rights under the Credit Agreement to facilitate the Company’s wind down and
proposal to unsecured creditors. TD enjoys a first priority position with respect
to the assets and property of the Company. TD is owed approximately
$35,000,000;

 Xerox Canada Ltd. (“Xerox”) - Xerox has also registered a security interest against
the Company under the PPSA as security for the lease of photocopiers to the
Company.

The Trustee has requested Miller Thomson LLP (“MT”) to provide a legal opinion on the validity
and enforceability of the security held by TD. MT has advised the Trustee that subject to the usual
qualifications and assumptions, it is of the opinion that the security granted by the Company in
favour of TD creates a valid security interest and is enforceable in accordance with its terms.

The Trustee has not incurred the expense of requesting an independent legal opinion from MT of
the Xerox security at this time.
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Based on the above mentioned secured claims, the Trustee believes that the Company’s
assets are fully encumbered and believes TD would suffer a shortfall on its realization in
the event of a bankruptcy.

The Trustee has identified the following assets of the Company, which, as discussed above, are
fully encumbered:

Machinery and equipment (“Equipment”)

The Company’s Equipment consists of certain metal fabricating equipment and tools. The
Company retained Platinum Asset Appraisal (“Platinum”) to provide an appraisal of the
Company’s Equipment. Platinum opined the forced liquidation value of the Equipment,
as at August 11, 2020, to be $897,500 before related liquidation/disposition costs.
Platinum further reported a sale of the Equipment in the next 90 days, could result in
proceeds substantially less than the appraised values, and that some assets would likely
remain unsold. Taking into account the ongoing global pandemic, the depressed current
economic climate in Ontario, and the approaching holiday season slowdown in business
activity, Platinum has opined that it is reasonable to expect a discount on gross
realizations in the order of 20% - 30% compared to appraised values.

Additionally, the Company’s books and records identified an additional amount of
associated tooling for the Equipment.

Inventory

The Company’s inventory consists of various finished goods and raw materials. The
Company’s books and records report a book value of the Inventory to be an estimated
$1,480,000. The Company continues to fill orders, during the wind down, with the
remaining Inventory, converting them to accounts receivable.

Accounts receivable

The book value of the Company’s accounts receivable was approximately $1,990,000 as
at October 27, 2020. Management is confident the accounts receivable are highly
collectable and are assisting with collections as part of the wind down. In addition,
management continues to create new accounts receivables as it sells off its remaining
inventory.

The Trustee estimates that accounts receivable and Inventory will have a lower realizable
value in a bankruptcy scenario. The realizable value reflects the following:

o Certain aged receivables will be deemed uncollectible;

o the Company’s management may be less inclined to assist in the collection process
in a bankruptcy shut-down;

o the Company’s management may be less inclined to assist in with the ongoing sale
of the remaining Inventory in a bankruptcy shut-down;
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e Customers may be less receptive to the accounts receivable collection efforts of a
trustee in bankruptcy;

e TD may enforce its rights under its security; and

e a trustee in bankruptcy will incur additional costs

Prepaid
The Company's books and records report Prepaid Expenses of approximately $109,000.

The Trustee estimates that the Prepaid Expenses have no realizable value in a bankruptcy
scenario as they will be applied toward current arrears, damages, etc.

ESTIMATED REALIZATION TO CREDITORS

A Schedule of Estimated Realization comparing the estimated realization in bankruptcy scenario
to the estimated realization from the offered Proposal is outlined below:

***REMAINDER OF PAGE INTENTIALLY LEFT BLANK***
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IN THE MATTER OF THE PROPOSAL OF
WELLAND FORGE CORP.
OF THE CITY OF WELLAND,
IN THE REGIONAL MUNICIPALITY OF NIAGARA,
IN THE PROVINCE OF ONTARIO.

Schedule of Estimated Realization
As at October 27, 2020

Per books at Estimated
October 27, realization in
2020 a bankruptcy Proposal

Estimated gross realization from assets, note 1

Accounts receivable $ 1,990,000 Encumbered § -
Equipment and associated tooling 930,000 Encumbered
Inventory 1,480,000  Encumbered
Prepaid 109,000 Encumbered
Proposal funding 1,150,000
Estimated gross realization from assets $ 4,509,000 . 1,150,000
Estimated cost of realization
Filing fees and other disbursements 1,750 1,500
Legal fees x 50,000
Trustee's fees 25,000 150,000
HST 3,478 26,195
Estimated disbursements 30,228 227,695
Estimated amount available for total distribution S - ) 922,305
1. Estimated claim of Former Employees $ 2,020,000 S 2,020,000
Estimated distribution
Superintendent’s levy S - S 36,600
Distribution to Former Employees - WEPPA postion, note 2 410,000 389,500
Distribution to Former Employees - additional 20% of net claim, note 2 - 305,900
Total dividend and levy to Former Employees $ 410,000 S 732,000
Estimated amount available for distribution to Ordinary Creditors S - S 150,000
2. Estimated claims of ordinary creditors, note 3 S 750,000 S 750,000
Estimated distribution
Superintendent’s levy S - S 7,500
Distribution to ordinary creditors S = S 142,500
Total dividend and levy to Ordinary Creditors S - S 150,000
Estimated distribution to Former Employees
WEPP claims 20% 19%
Additional 20% on the Former Employee's net claim, after WEPP - 15%
Estimated distribution to ordinary creditors 0% 19%

Notes:

1. In the event of a bankruptcy scenario, it is anticipated TD will enforce under its security and will incur a shortfall in
its efforts. Accordingly, the Trustee does not anticipate any surplus assets available for the general benefit of
creditors in the event of bankruptcy.

2. In the event of bankruptcy, the Former Employees may make a claim under the Wage Earners Protection Program.
The current maximum net amount available to the Former Employees under WEPP is $6,798.57, dependant on the

amount of their claim. Page

3. The Company has approximately $8,500,000 in related party claims. The related parties have consented to
postpone and waive their right to a dividend in the proposal administration to increase the distribution to the
Former Employees and Ordinary Creditors.
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If the Proposal is rejected, the Company will be deemed bankrupt. The Licensed Insolvency
Trustee would proceed to realize on the assets available for Ordinary Creditors. The assets of the
Company are fully encumbered; accordingly, the anticipated recovery under a bankruptcy scenario
will be Nil, with the exception of the WEPP claims of the Former Employees. The Proposal provides
a greater recovery for the Ordinary Creditors and Former Employees.

The main advantages of the Proposal are as follows:

Management has co-operated with maximizing realization of the Company’s assets for the
benefit of creditors, and at a cost more economical than a bankruptcy trustee would have
incurred;

Management has negotiated the ability of using a portion of the liquidation proceeds, which
would otherwise be subject to TD’s security, for the benefit of the Former Employees and
Ordinary Creditors under the proposal administration;

Ordinary Creditors will experience a recovery that they may otherwise not obtain in a
bankruptcy;

TD is a validly secured creditor, holding a GSA over all of the Company’s assets. It is
anticipated in a bankruptcy TD will enforce on its security, and will suffer a shortfall on its
realization. There will be no surplus assets available for the general benefit of creditors; and

The quantum and timing of the recovery to the Former Employees and Ordinary Creditors is
certain.

Based on all of the information that has come to the Trustee’s attention to date, the Trustee
recommends that the Former Employees and Ordinary Creditors accept the Company’s Proposal.

We trust that the foregoing adequately explains the current and ongoing circumstances of the
Company. If any questions or concerns arise, please contact Wendy Ge at (905) 615-8787 ext.
4938.

Dated at Mississauga, Ontario this 1%t day of December 2020.

S

BDO CANADA LIMITED

Trustee

1 City Centre Drive, Suite 1040
Mississauga, Ontario L5B 1M2
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IBRO mEET hERRReee,
District of : www.bdo.ca ssissauga
Division No. 09- Toronto
Cout No. 322683371
EstaieNa 322683371
FORMS2
Notice of Proposal to Creditors
(Section 510f the Act)
INTHE MATTER OF THE PROPOSAL OF
VELLAND FORGE OORP.
OF THECITY OF WELLAND,
IN THE REGIONAL MUNICIPALITY OF NIAGARA,
INTHE PROVINCE OF ONTARIQ

Take notice that VWelland Forge Comp. dﬁ'ectydwalaﬂinﬁenwirmdomiorslc@dwmmamuuerﬂe
Banknplcy andinsalvency Act.

A copy of the proposal, a condensed stafemert of the deblor's assets, and liablfities, and alist of the creditors affected by the proposal
and whose daims amount to $250 or more are endlosed

Ageneral meeting of the creditors will be held onthe 17h day of Decermber 2020 at 1000 AM at Meeting heid via telephone
corference 1(847)788-9854, Conference ID13415673

mmawd&quﬂmﬁbv&eaﬂemﬁmmwmdnﬁmwmm either as made or as
altered or modified at the meeting Ifsoamptedaﬁifapwedbyﬂ\emthep'cpoaa is binding on all the creditors or the dass
of creditors affected

Mddﬁnmﬂbelo@dwmmmbhmmdﬁam
Hadesaﬂw!iruldtasmtbdbbemedatﬂwneaimmbeﬁledalawﬁnawuﬂﬁemmavdeiscdled

Dated at the City of Mississauga in the Provinoe of Ontario, this1st day of December 2020,

EZDC&ndaUnitedlBlDOaahLinitée-ansedlmdvaanﬂee

y 2

1 Gity Centre Drive Suite 1040

Mssissauga ONLSB 1V2
Phonet (806) 6158787  Fax: (905) 6151333

(Aformof proof of daim, afamofmaﬂavoﬁrgletﬁerslnldbemdosedwﬂmeadwmﬁce)

wocmwmusmummawocmunsoocmu.nacmunuwmmxypumm.uamdmmmmuwm.auxmmmm
by guarantee, and forms part of the international BDO network of independent member firms.



Industry Canada Industrie Canada
Office of the Superintendent Bureau du surintendant

of Bankruptcy Canada des faillites Canada
District of Ontario
Division No. 07 - Hamilton
Court No. 32-2683371

Estate No. 32-2683371
In the Matter of the Proposal of:

Welland Forge Corp.
Debtor

BDO CANADA LIMITED / BDO CANADA LIMITEE
Licensed Insolvency Trustee

Date of Proposal: November 28, 2020 Security: $

Meeting of Creditors: December 17, 2020, 10:00
Teleconference Meeting
Call 1-647-798-9854 |ID 3415673
-, Ontario
Canada,

Chair; Trustee

ERTIFICATE OF FILING OF AP L - Section 62

|, the undersigned, Official Receiver in and for this bankruptcy district, do hereby certify that:

- aproposal in respect of the aforenamed debtor was filed under section 62 of the Bankruptcy and insolvency
Act.

The aforenamed trustee is required:

- to provide to me, without delay, security in the aforementioned amount; and
- tosend to all creditors, at least ten days prior to the meeting, a notice of a meeting of creditors, which will be
held at the aforementioned time and place.

Date: November 26, 2020, 14:14

E-File/Dépét Electronique Official Receiver

Federal Building - Hamilton, 55 Bay Street N, 9th Floor, Hamilton, Ontario, Canada, L8R3P7, (877)376-9902
141

Canadi



District of Ontario
Division No. 07 - Hamilton
Estate No. 32-2683371
Court No. 32-2683371

ONTARIO
SUPERIOR COURT OF JUSTICE
IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE PROPOSAL OF
WELLAND FORGE CORP.
OF THE CITY OF WELLAND,
IN THE REGIONAL MUNICIPALITY OF NIAGRA,
IN THE PROVINCE OF ONTARIO.

PROPOSAL
{under section 50 of the Bankruptcy and Insolvency Act)

WELLAND FORGE CORP. (hereinafter called the “Company”) hereby submits the
following Proposal (hereinafter referred to as the “Proposal”) under the Bankruptcy and
Insolvency Act to all of its creditors.

DEFINITIONS

1. For the purposes of this Proposal, the following terms shall have the following
meaning:

it
(ii)

(iif)

(iv)

(v)

(vi)

(vil)

49124459.2

“Act” means the Bankruptcy and Insolvency Act;

“Administrative Fees and Expenses” means the fees and expenses incurred
by or on behalf of the Trustee, as more particularly described in paragraph
19 of this Proposal;

“Court” means the Ontario Superior Court of Justice in Bankruptcy and
Insolvency;

“Company” means Welland Forge Corp.;

“Court Approval Date” means the date on which the Court issues an Order
approving this Proposal pursuant to the provisians of the Act, all appeal
periods having expired and no appeal therefrom having been dismissed and
such dismissat having become final;

“Date of Filing” means the 27*» day of October, 2020, being the date on
which the Notice of Intention to Make a Proposal was filed with the Official
Receiver in accardance with the Act ;

“Director” means James Hacking, a resident of Cambridge, Ontario;



(viii) “Former Employee” means an individual who was an employee of the
Company and whose employment with the Company was terminated by the
Company prior to the Date of Filing;

(ix) “Former Employee Claim” means the claim, if any, of a Former Employee
arising from that Former Employee’s termination by the Company, inclusive
of wages, vacation pay and pay in lieu of reasonable notice, including,
without limitation, any severance, vacation pay, bonuses, commissions,
pension contributions, medical or other insurance coverage;

(x)  “Inspectors” means the person(s) appointed or elected as inspectors under
and pursuant to the Act, in respect of the Proposal;

(xi) “Ordinary Creditors” means those persons with unsecured claims as at the
Date of Filing, including contingent or unliquidated claims arising out of any
transaction entered into prior to the Date of Filing, which are proven in
accordance with the Act and which are not secured or preferred under or
pursuant to the Act;

(xii) “Pension Plan” means the defined contribution registered pension plan for
which the Company is both the sponsor and administrator of, bearing policy
number 55668 and registration number 0577734.

(xiif) “Preferred Creditors” means those creditors of the Company whose claims
are entitled to be paid in priority to the claims of Ordinary Creditors as
provided under section 136 of the Act;

(xiv) “Secured Creditors” means those creditors of the Company who hold valid
and enforceable mortgages, charges, liens, security interests and other
encumbrances against any of the property or assets of the Company;

(xv) “Trustee” means BDO Canada Limited or its duly appointed successor; and
(xvi) “WEPPA" means the Wage Earner Protection Program Act.

GENERAL INTENT

2. The purpose of this Proposal is to effect an orderly wind down of the Company,
working co-operatively with the Trustee, with the expectation that all creditors will

derive a greater benefit than would result from a bankruptcy of the Company.

3. This Proposal winds down the affairs of the Company and amends the terms of any
and all agreements between the Company and the creditors existing as at the Court
Approval Date and provides the essential terms on which all claims will be fully and
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finally resolved and settled. During the term of this Proposal, and provided that an
event of default has not occurred and is continuing hereunder, all creditors will be
stayed from commencing or continuing any proceeding or remedy against the
Company or any of its property or assets in respect of a claim including, without
limitation, any proceeding or remedy to recover payment of any monies owing to
creditors, to recover or enforce any judgment against the Company in respect of a
claim or to commence any formal proceedings against the Company other than as
provided for under this Proposal.

4. This Proposal will, as of the Court Approval Date, be binding on the Company and all

creditors.

CANADA REVENUE AGENCY

5.

All amounts owing to Canada Revenue Agency that could be subject to a demand
under subsection 224(1.2) of the Income Tax Act or under any substantially similar
provision of provincial legislation, that were outstanding at the Date of Filing, shall
be paid in full within 6 months after the Court Approval Date.

PRESCRIBED PENSION PLAN

6.

Pursuant to section 60(1.5) of the Bankruptcy and Insolvency Act (“BIA”), amounts
owing for unremitted employee contributions and unpaid employer contributions
owing under the Pension Plan at the Date of Filing, if any, shall be paid in full in
priority to the claims of the Former Employees and Ordinary Creditors.

SECURED CREDITORS

7‘

The claims of Secured Creditors, if any, will be paid in accordance with present
arrangements existing between the Company and the holders of such secured claims
or as may be mutually arranged between the Company and the holders of secured
claims, or the holders of secured claims shall be permitted to reatize upon their
security. For certainty, this Proposal is not made to the Secured Creditors and,
notwithstanding anything to the contrary in this Proposal, the claims, security
interests, rights and other entitlements of the Secured Creditors shall be unaffected
in all respects by this Proposal. However, this Proposal is being made on the basis
that any claims of the Secured Creditors will not be paid from the proceeds of the
Proposal.

PREFERRED CREDITORS

The claims of Preferred Creditors, if any, shall be without interest, in priority to the
claims of Ordinary Creditors in accordance with section 136 of the Act.
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FORMER EMPLOYEES

9.

Former Employees with Former Employee Claims shall constitute their own class of
creditors for the purpose of voting on this Proposal.

10. The Company has estimated the claims of each of the Former Employees with a

1",

Former Employee Claim, attached as Schedule “A” to this Proposal. In order to
determine the amount of each Former Employee Claim, Former Employees are
entitled to file a proof of claim in any amount they feel they are entitled to with
supporting documentation in accordance with the instructions provided by the
Proposal Trustee. For simplicity:

a. any Farmer Employee Claim of a Former Employee made in accordance
with the amount set out in Schedule “A” for that Former Employee or in
an amount that is less than the amount set out in Schedule “A”, for that
Former Employee, will be admitted by the Proposal Trustee in the amount
of the claim made by the said Former Employee; and

b. any Former Employee Claim of a Former Employee made in an amount
greater than the amount set out in Schedule “A"”, for that Former
Employee, will be reviewed by the Proposal Trustee and the amount by
which the Former Employee Claim of the said Former Employee exceeds
the amount set out in Schedule “A” for that Former Employee may be
allowed or disaltowed, in part or in whole, by the Proposal Trustee.

Former Employees are entitled to receive a distribution equal to the sum of (i) the
Former Employee's maximum entitlement under WEPPA, net of the legislative
prescribed reduction of 6.82%; plus (if) 20% of:

o the net amount of the Former Employee’s proven Former Employee Claim
less amounts received under (i) above.

The Company shall cause these amounts to be paid to the Trustee within 10 days of
the Court Approval Date.

ORDINARY CREDITORS

12. The claims of Ordinary Creditors shall be paid from the funds received pursuant to

paragraph 13 of this Proposal, after the payment of the Administrative Fees and
Expenses under paragraph 19 of this Proposal, the claims of Preferred Creditors
under paragraph 8 of this Proposal, any amount owing to Canada Revenue Agency
under paragraph 5 of this Proposal, any amount owing to the Prescribed Pension Plan
under paragraph 6 of this Proposal and the claims of Former Employees under
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paragraph 11 of this Proposal. These funds shall be divided pro rata among all the
Ordinary Creditors in full and complete satisfaction of their claims.

PROCEEDS UNDER THE PROPOSAL

13. The Company shall pay, or cause to be paid, to the Trustee the following amounts:

(i)

(i)

(i)

(iv)

(v)

An amount equal to Canada Revenue Agency’s claim under paragraph 5 of
this Proposal, if any. Such amounts shall be paid to the Trustee within 10
days following the Court Approval Date;

An amount equal to the priority payable to the Pension Plan under paragraph
6 of this Proposal. Such amounts shall be paid to the Trustee within 10 days
following the Court Approval Date;

An amount equal to the dividends required under paragraph 8 and 11. Such
amounts shall be paid to the Trustee within 10 days following the Court
Approval Date;

An amount equal to $150,000 to be divided pro rata among all the Ordinary
Creditors under paragraph 12, in full and complete satisfaction of their
claims. Such amounts shall be paid to the Trustee within 10 days following
the Court Approval Date; and

An amount equal to the Administrative Fees and Expenses.

CLAIMS AGAINST THE DIRECTOR OF THE COMPANY

14, The creditors hereby agree not to pursue any assessments against the Company’s
Director for claims against the Director of the Company that arose prior to the Date
of Filing and that relate to the obligations of the Company where the Director is by
law liable in their capacity as Director as for the payment of such obligation.

PREFERENCES AND TRANSFERS AT UNDERVALUE

15. Section 95 through and including section 101 of the Act do not apply to this Proposal.

DISTRIBUTION TO CREDITORS

16. The Trustee shall make the payment of all dividends in accordance with the Act.

17. All distributions under the Proposal shall be issued by the Trustee and
notwithstanding any other provisions therefore, any distributions made by the
Trustee in respect of any claims pursuant to the terms hereof shall be made net of
the Superintendent’s Levy required to be made, pursuant to Section 147 and 60(4)
of the Act.
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INSPECTORS

18. The creditors may appoint one or more, but not more than five, inspectars under
this Proposal whose powers shall be restricted to advising the Trustee in matters
that may be referred to them by the Trustee.

ADMINISTRATIVE FEES AND EXPENSES

19. All the fees, expenses and disbursements of the Trustee in and incidental to the
proceedings arising out of the Proposal, including the Trustee's legal fees and
disbursements, shall be paid in priority to all claims and shall be a first charge on all
payments made by the Company under this Proposal. The Trustee may take interim
draws from funds paid under paragraph 13 for its administrative fees and expenses
as necessary, based on actual time and charges at normal billing rates plus
applicable taxes. All draws are subject to final taxation by the Court.

20. Amounts stated with respect to professional fees in this Proposal or any documents
relating to it including the reports of the Trustee and the Statement of Estimated
Realization, are estimates only, and will not restrict the Trustee or the Trustee’s
legal counsel from invoicing, taxing, and being paid all of their reasonable fees and
charges based upon actual time at normal billable rates. The Trustee’s expenses and
disbursements include all filing, court and counselling fees, all applicable taxes, and
all legal fees or extraordinary costs incidental to the Trustee’s administration of this
Proposal. Such amounts may be reimbursed to the Trustee at any time.

BDO CANADA LIMITED

21. BDO Canada Limited shall be the Trustee under this Proposal. The Trustee is acting
in its capacity as Trustee under this Proposal and not in its personal capacity and
shall not be responsible or liable for any abligations of the Company.

22. Upon payment of the dividends provided for in this Proposal, the Trustee will be
entitled to be discharged from its obligations under the terms of this Proposal.

Dated at Kitchener, Ontario this 26th day of November,

?20

elland Forge Inc.
er: James Hacki
Authorized gigning gffiCer
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Scheduls "A"

Collactive
Empioyes E5A Payments Sgresenert Common Law Proposed Clatm
Severmxce
ARNOLD MIXE $3,204.00 $24,024.35 $32.248.36
| eacon com $8,528.90 £31,129.03 HN7.0
|eaussrvne roserr $9.296.00 $12,430.00 $26.726.00
|earaex TRENT $8.224.00 $1,207.35 $11.4091.3%
|earriex wyare $8,224.00 $3,200.36 $11,431.38
|szauearianT MiAEL $8,108.00 $2,947.07 $41.055.87
|snoneau RouAso $9,206.00 $5,2799.94 $15.535.9¢
|Bisson Guaes $8,588.80 $15,557.63 $44,148.43
(o1ss0M GuY $8,006.40 $28,271.00 $4,277.40
|ensSE MiCHARL $9,552.00 $29,855.97 $39,400.97
|sungER PALL $9,206.00 $1,753.94 $12,040.94
CARDO ANTHONY $7.83160 425,586.50 $33,420.10
CRISPO LOU $8,100.60 42142667 $39.53347
| DESCHAMBEALT CHRIS 48,0880 435,507.77 $,71857
|ousne xeven $5.224.00 $4,749.36 $12.97.36
|EpwaRrDS 04 $0,224.00 $32.505.36 $40,729.36
|FarniLL 1M $9.696.00 $47,122.56 $56.818.56
|cerus Rscraro 28580 £25,320.90 $34,154.50
|covaso zaxary $8,108.50 ML $13.050.10
|GRraY oaviD $9.696.00 $17,41644 $27,11244
|GURNEEX J0HN $8.819.20 $38.991.99 $42,511.09
|HORVATH MICHAR, $9.696.00 $4,793.58 $14.095.56
Jnouse J0r0am $8.24.00 $4,626.00 $12,850.00
[anzen ounees $8.548.00 $16,307.97 £28.155.97
|uasovich ear £2.932.60 $24,661.00 £32.593.99
[LETOURNEAY DAVE $1.500.60 $2.9%0.0 $16,763.90
LOGAN RYAN $9,696.00 $1,054.44 $10,750.44
LUITOMSII RATHAN $8,224.00 $2,821.85 $11.045.58
MCALPINE QLAUDE $9,696.00 $2,127.06 $11.80.06
MCANINGH MIXE $8.224.00 $19.522.64 £20,14664
MCDONALD BRAD $8.224.00 $24,160.14 £32,307.14
MOAR PETER $9,296.00 $21,350.75 $30,647.75
MOORE BRIAN $9,256.00 $18,160.06 $27,458.06
[ou oow $9,580.80 $28,297.8 $34,888.63
forvrerem $7,932.60 $69,833.9 $72.7642
|LaMoNDON MARE $8,100.80 13142667 £39,535.47
{rouLIN enoY $10,217.60 $90,816.96 $109,004.56
|z pens $7,852.60 $13,953.60 £21.782.20
|sHaw ausnin $8,224.00 $2,653.50 $10.92250
{sTrROFFOLING ANGELOD $10,240.00 £39,6865.40 $49.92640
|sweueR ous $9,696.00 $42,577.56 $52,273.56
THOMAS DEVON $8.224.00 $15,004.50 $21.256.50
WALSH LORNE $9,696.00 $3,181.50 $12877.50
WEAVING DARYL $8.057.60 $13,738.06 $21.775.66
ALBAND SANORD $9,568.00 $2,302.00 $11,960.00
|eaLtasTyne B0 $43,350.00 $58,650.00 $102.000.00
|sowouc severLy $26,996.00 £35,524.00 $63,520.00
|erousseAy pALL $37.974.16 $44,000.54 $82,004.00
|casraL nESON $22,345.89 $22,190.12 $44,496.00
|coLe sTEnen $29.96.05 $33.999.91 $68,495.00
| oeaxes e £32,670.65 D017 M4 $72/688.00
| FannsworTH SUSAN $2.043.00 $3,54.00 $10.572.00
|sncraIR sonm $20,702.50 $21,825.50 $42,552.00
{ SONNDNBERG HANNAN $6.104.00 $2,00.00 $9.156.00
|szo0081 wsao $22.605.66 $16,5384 $39,144.00
WASTELEWS)T JANE $44,268.00 $59,252.00 $104,160.00
$485,197.15 $953,045.29 £347,854.0% $2,015.896.40
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District of: Ontario

Division No. 09 - Toronto Eo"ﬂlﬂa’ DAﬂlﬂndﬂd
Court No, 32-28833M1
Estate No. 32-2683371

~fom 78—

Statemant of Affairs (Business Proposal) mads by an entlty
{Subsection 49(2) and Paragraph 158{d) of the Act/ Subsections S0{2) and 62(1) of the Act)
IN THE MATTER OF THE PROPOSAL OF
WELLAND FORGE CORP,
OF THE CITY OF WELLAND,
N THE REGIONAL MUNICIPALITY OF NIAGARA,
IN THE PROVINCE OF ONTARIO.
To the deblor .
You are requeed to carefully and accursiely complel this form ond e appicobtls atiachments showing the sisle of your affairs on tha dots of the filng of your
proposel {or notice of infenton, ¥ eppicable), on the 2Mh day of Ociober 2020. When completed, this fom end the appikcsble atftachments wi) constiuts the Gtatement
of Aflakes end must be verified by aath or solemn dedaration,

UABILIMES ASSETS
(23 staiad and esimatad by the officer) {83 sied and estimated by the oo}
1. Unsatured crociors as perBal A’ ..o oo, 11.280,134.05 1 Ivenry ... reteeeeertrerareerrecananes 1480,00000
Balance of secred daims as pet B B°.. .. ... a0 2. Trade fotures, 632, . .. .ovueire tesesrecensressesnnes 0.00
Tota) w0CUred CrBGXES. ... Nzomags - Aceoums receivebla 2nd othe racebvatios 2s ettt 'E
[ O 1.960.000.00
2. Securnd Croces a8 perist B ..o oo ceecenennnns 4400250.00 Do, ...ocvnvennennes 000
2. Proformed crocion 88 perfist T c..cveeennne . 00 Bl cvusereceiniaeens —
ESOMatsd 1o procucs. . ..evvereneeenresrnenennns 1,990,000.00
4. Contingent, trust clams o other fabiitics a3 pes st *D* 30,600,000.00 4. B8s of exchange, promissory note, eic., os porlist °F°, . . 0.00
estimated lo be redaimabla for.. ... .. 8. Daposits n Aenciad INSUBONS . ..vvvvvesernvnnnren 0.00
TOEAAEOS. oo evoerenranneniraenienansonenres 4520038405 GO eereenieeiinian e erereerataeens 0.00
TLVBSIOK «eevvvernrnnivns contnerennnsrsannsmsas .00
SUAS. v cvvcensimenatsennsontnneniee e 8. Machinary, squipment 8ndplail . .. evevverenseneens £30.250.00
9, Real property or immavable as perlist °G°..... .......... 0.00
11. RRSPs, RRIFs, Ba lnswranes, e . ... e 0.00
12. Securisies (shares, bonds, dedentures, o). .. ... .. 0.00
13, terests inderwls .. ... ... 0.00
14, Vehicles ... terveranaverreserenrserensennan 0.00
15. Other property, a5 per Bt *H. . ... 100
It debtor la a corporation, add.
Amountof subscribed capital. .. ... 000
Amountpaidoncaptal... ... ... 0.00
Balancs subscribed endunrpaid ... ..oovnieaianns 0.00
Estimatod toproduee....oceienriiaerennsaans 0.00
To BEsels. . oveaneanennnes 4400.251.00
DefEinty......uueevennarennns 41.880,133.05

|, James Hacking, of the Cily of Camiridge in the Pmvince of Ontaro, do swear {or sclomnly decare) tha! Bis stalement and the ottached Usts we o the best
of my knomiedge, & Af, tue and complets statemenl of the aftirs ol the Comporation on dsclosa
descrighion thal is n my possession or that may devolve on me in accordsnce with the Act.

g
]
g
]
8
2
§

SWORN (o7 SOLEMNLY DECLARED)
balore ma ot the Cily of Kichensr in the Province of Ontario, on this 261 day of November 2020, )

y

Petar Nourmis, Commissioner of Qaths James H;

&

MM“M‘ Provk

il ,:‘mwu&ﬁmcﬂ:

ond e, " aesocintes

Bxpires April 13, 2021, Page 1
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District of: Ontario
Division No. 09 - Toronlo
Court No. 32-2683371
Estate No. 32-2883371
FORM 78 = Continued
Lst"A®
Unsacured Cradison
Welland Forgs Cop.
Ne. Name of eraditor Adiress Unsecundclain | Balance of claim Toka] clatm
1 | Adica Logsstics, LLC 20601 TroBey bxustrisl Orive 35213 0.00 3,528.13
Taylor Ml 48180 USA
2 | Advanced Offics Schuions 169 South Sarvice Road 71582 000 71582
Grtmaby ON LIM 4H5
3 [ Aton Sted Ine.  Cut Street 10933402 000 109,338.02
Alton IL 62002 LIS
4| Angelo Sirofflin 951 East Main Strast, #18 4982640 0.00 4982540
Welland ON L38 322
5 [ Anthony Cardo 7163 Pasksie Road 3342010 0.00 32,420.10
Niagara Falls ON L2H 3K1
6 | Arceloshitad Long Products Canada 3900 Roula des Aciries 91,200.78 0.00 81.209.78
Cantrecoaur QC JOL 1C0
7 | Aflas Trucking LLC 20601 TroRey Indusirial Driva 312354 a0 312054
Teylor M 48180 US
8 | Austin Shaw 153 Queen Street Scutn 10525 0.00 10.922.50
Thorald ON L2V 3N2
9 | A-2 Delivories 242 Dunkirk Road Unid 5 RR 98 52400 0.00 924.00
5L Catharines ON L2R 78
10 ] Bardon Supglies Limited 405 Colage SEY, PO 8ax 1023 25000 0.00 250.00
Am: Cardfine Coh BeBavilo ON KEN 583
11 [ BDS Canadainc |52 Bramstsele Road, Ui 1 SR 000 551,22
Bramplon ONLEW 318
12 | Beatties Basics Ofice Products 399 Vensiclle P.O. Box 30065, RPO Ridey Square 2521 0.00 25271
SL Catharines ON 125 4A1
13 | Bell Canada- Residential (0 FCT Defouh Solutions PO Box 2514, Sm B 145750 0.00 1467.80
London ON N6A 4GS
14 | BEVERLY BOLDUC 292 Droer's Stme! 63,520.00 0.00 6352000
Welland ON L3C OA1
15 | BILL BALLANTYAE 20214 Youngs Road Socth 102,000.00 000 102,000.00
Post Colborme ON LIK SV4
16 [ Bob Robinsan B Son Construction PO Box 129 124300 0.00 1,243.00
Port Rohinzon ON LOS 1KD
17 | Brad McDondid 24 Exoles Averns 3238714 000 236714
Welland ON L33 4Y1
18 [ Brian Moore 35 Summedea Avenua 2745806 000 2145808
Welland ONLIC 3E8
19 | Canata Workdwide 9Van Der Graad Court 250.00 0.00 250,00
Brampion ON LST SES
20 | Canadian Uinen & Unidorm Senvice Box 51073 RPO Tyndal 327am 000 321478
Vinnipeg MB R2X 306
21 | Cardinal Transportation 2171 Dunwin D, Unk 25 24500 0.00 2045.00
Mississauga ONLSL 1X2
22 | Casde Actochem Products PO Box 964 59781 0.00 537,11
Ridgeway ON LOS 1H0
23| COW Canada 185 The West Mal 28561 0.00 285,61
Elobicoke ONMAC 515
24 | Chades Janzen 34 Poge Drive 25.186.97 0.00 25.155.97
Welland ON 130 6E4
26-Nov-2020
Dais
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District of: Onlasio

Division No. 09 - Toronto
Courl No. 32-2683371
Estate No. 32-2683371
FORM 78 — Continued
m’“‘
Unsecurad Credion
Walland Forge Comp.
No. Name of creditor Address Unsacurad claim Balanos of ehaim Totst claim
25 | Chis Deschambesdi 372 Corvetts Stresd Q71857 0.00 471857
WeRand ONLIB 457
26 | Chiis Sambler 3570 Carver Stres?, Box 38 22735 0.00 5227356
Stevansvllo ON LOS 150
27 | Claude McAlpine €59 Penrasa Road 1182306 0.00 11,622.06
Welland ON L3C 7G8
25 | CAAM Services Inc 10 Box 298 1,15825 0.00 1,15825
Owen Sound ON NAX 5P7
29 | Corporation of Tha CRy of Welland 60 East Main Siree! 13350.64 0.00 13,350.94
Attn: Janet Fedand Wellend ON L38 3X4
30 [ Cotion Inc Environmental Services Dept. 2125 Fruitbal! Parkway En 0.00 382.73
| Neagara Fells ON L2E 654
31 | CPY Senvice cfo Gadock of Canada Ltd , 1354 10th Ave. NW 385285 0.00 3,852.85
Medicing Hat AB T1C 115
32 | Dasyl Weaving 2960 Belune Avenue 21,77565 0.00 21,775.65
Ridgowsy ONL0S 1NO
33 | Dave Letourneay 230 Demisioun Street, #510 16.76350 0.00 16,763.90
Walland ON LIC 284
34 | Davd Gray 559 Wyldewood Road M2 0.00 27.81244
Shesksion ON LOS 1RD
35 | Dennly Putzman 40 Wanda Read 21,761.20 0.00 21,767.20
St Catharines ON LZT 158
36 | Devon Thomas 21 Oakdslo Avenus 2325850 0.00 2325950
St Catharines ON L2P 288
37 | Don Bacon 11 Pino Street B8 0.00 39,717.83
Jwetand ON L3C 462
38 | Don Otm 7 Brwale Count 34806.63 0.00 34,866.63
Porit Colbomes ON LK 524
39 | Ealon Stzel Corporation P.0. Box 673263 225216 0.00 28,252.16
Detroit M 48267 US
40 | Ecolad Co. oo Lockbox#917140. PO Box 4090, STN A 25000 0.00 25000
Toronto ON MSW OED
41 | Edco Canada 16755 Boul. Hymus $50.90 0.00 59890
IKirtland OC H9H L4
42 | Eddy Poudin 1066 ON Road 10903456 0.00 100,034.58
Wellznd ON L33 SE4
43 | 2oment Mataridls Tochndlogy 15 High Ridoe Court 250.00 0.00 25000
| Cambridge ONNIR TLY
44 | Embres industries Lid 151 Birge Skeset 828355 000 828855
Mambion OM LB 7v4
45 | ENA Bactronica bne. 1521 Upper Ottawa Street. Un B 212005 0.00 2,130.05
Hamton ON LEW 344
48 | Entwidge Ges Distibustion - Ontario 01 Schmon Plwy, PO Bax 1051 1445854 0.00 1445454
Attn: Batk Offico CaBections Department Thovold ON L2V 5A8
47 | Frew Energy 3393 Kedia Street 45186 000 451.88
Toronio ON ML) 2X6
43 | Fronser Equipment o M. Takeds Tods, 85 Mortey Avenue %502 000 850.29
Hamniton ONLBH 3R3
*
26-Nov-2020
Date James
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District of: Ontario

Division Ne. 09 - Toronlo
Court No, 32-2683371
Estale No. 32-2683371
FORM 78 = Continued
w.A.
Unsecured Creditors
Welland Forge Corp.
Na, Name of creditor Address Unsecured clalm Balance of claim Total clalm
43| GAJCopialinc 530 Manlou Drive 6.632.165.00 000 663216500
Kizhenet ON N2C 1013
50 | Germis Elschic Wholesale Lid 4104 South Service Rd. 138318 0.00 1.383.18
Butingion ON L7L 4%5
§1 | Glles Blsson 238 Scholsld Ave South 44,148.43 0.00 44 14643
Welland ON 138 IN?
52 | Gren Rlag Meldls 25000 Cantra Ridge Road 47534.92 0.00 A71.534.12
Wostaks OH 44145 USA
§3 { Geeenside Landscaping & Lewn Services inc. 800 Richand Drive 3503.00 0.00 3,503.00
Post Cadorne ON LK 5V3
54 | Guy Bisson &2 Halloms Ave, Upper 2.4 000 21740
Welland ON L3B 3A7
55 | HANNAH SONNENBERG 435 McApine Avenus North 8,156.00 0.00 9.156.00
Welland ONL38 174
56 | 1 Cean Things 41 Dundonald Strest 5.600.00 0.00 5.600.00
St Catharings ONL2P 374
ST § Inkeats Maching Works Lid PO.Bx 53 1037250 0.00 10.372.50
Thorold ON L2V 3Y7
58 | IHT Limiied Pastnership 530 Maniztou Orive Auenn 0.00 34.631.32
Kichener ONN2C 1L3
$9 | IMT Partnorshlp 530 Manitou Drive 2636198 000 26.353.98
Kichener ONN2C 1L3
60 | Industrial Bandsaw Services 2412 Haines Road, Unis 1 8 2 2,184,866 0.00 2184.86
Mississaugs ON LAY 1Y6
81 | JANE WASIELEWSK) 2527 Otden Avorue 104,150.00 0.00 104,160.00
Iiagara Falls ONL2J 4A2
62 | JEFF DEAKIN 1054 Viciorla Avenue 72,660.00 0.00 72,686.00
Ferwick ON LOS 1CO
63 | mFomet 4016 Martin Road 56,814.56 0.00 56.818.56
Vineland ON LOR 2€0
64 | Sohn Edwards 235 Niagara Falls Road 40,7836 0.00 40,720.36
Thorold ON L2V 11
65 ] John Gumick 122 Gresn Poinle Drive 4181108 0.00 47811.09
Welland ONL3C 6Y8
66 ] JOHN SINCLAIR 4GE3 tnvamess Cout 42563.00 0.00 42,583.00
Niagara Fells ON 124 381
67 { Jordan House 3503 B Street, PO Box 939 12850.00 0.00 1285000
Ridgeway ON LOS 1NO
68 | Kaupp Backic Lid 225 Menttt Streat 750020 000 7.503.20
51 Catharines ONL2T 447
69 | KEL Tocling Inc 7089 Brittany Cn. 5.193.00 0.00 5,193.00
Niagara Falls ON L2H INS
70 | Kaven Dupre 15 Edith Strest 1297338 0,00 12973.38
SL Catharines ON 125 2P6
T3 | LASZLO S20L0% 38 Bsiarwood Drive 39.144.00 0.00 39.144.00
St Catharines ON L2S 4A6
72 | Lawronce's Lavwn Cam 1353 Batiour Aveswe
Feraick ON LOS 1CO
26-Nov-2020
Dals
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District of: Onlario
Division No. 09 - Toronto

Court No. 32-2683371
Estlate No. 32-2683371
FORM 78 ~ Conted
LA
Unsecured Creditors
Wallznd Forge Corp.
No. Name of creditor Address Unsscured clalm Balance of claim Yotal claim
73 | Lome Wdsh 64 Stocts Street 1207750 0.00 12,877.50
Port Cotbome ON L2X 4X2
74 [ Lou Criepo 103 Riverviow Bhd. WS84T 000 30,535.47
51 Catharines ON L2T 33
75 | Lynn Feder 203 25 M Streat 250.00 0.00 250.00
Wellond ON LYC 42
76 | Marc Alamondon 0 Colboma Stres! 253547 000 38,535.47
Walland ON L38 3P1
7 | McMastor-Care Suply Company P.0. Bax 7690 3465449 0.00 3464.49
Chicago I 60680 US
78 | Media Supglyinc ]9 Patarsburg Circte 25000 0.00 250,00
Port Coibome ON LK 5V5
78 | Metal Supermnarkels 113 Cushman Road 230.00 0.00 250.00
51 Cetharines ON L2M 659
80 [ Michael Beaupadant U3 McAlpine Ave South 4105587 0.00 41055.67
Weland ONLIB 1V3
81 | Micheel Dosso 21 Certer Cout 30.407.97 0.00 39407.97
Walland ONLIB 1A3
62 | Mchoel Howvath 105 Elgin Street 1409558 000 14,005.58
{Port Coldome ON LIK 3K
83 | Miko Amcld 26 Borron Strect 32200.3% 0.00 32248.36
Walland ON L3C 265
84 | Mke McAninch 17 Royal Rosd 28,146.64 0.00 28 146.64
Pori Colbome ON L3K 5X8
85 | MSC Industriaf Supply ULC [P0 Box 15825, S A 6,115.02 0.00 6.119.02
Toronts ON MSW 101
06 [ Mulplex Manuoeturing 214 Dunkirk Road 2185 000 276.85
U Cotharines ON LZR 7KB
67 | Nachem 1528 Temien Rood 250.00 000 250.00
Jtiencose bay BC VBP 9C3
83 | Msthon Lutomsid 29 Adriral Road 1104585 (T 11,045.85
5L Catharines ON L 166
23 | National Calibration Inc 11-2350Wyecroh Bhd 92208 000 922.08
Oakvile ON LEL EW1
90 | NELSON CABRAL 10 Graonshire Orive 4443600 [T 44,496.00
Hamdton ON L8C 76T
91 | Niagara Industria Supply P.0. Box 209, 606 Welland Ave 25000 000 250.00
51. Cathatines ON L2M 5V8
92 | O’Brien Ltfiing Sdutions inc. 4435 Corporote Or. nn 0.00 21873
Budinglon ON L7L 5T9
03 | Pet Losovich 60 Eastwood Drive 259369 000 3259380
Wolland ON LIC 6W2
94 | PAUL BROUSSEAU 5t Woodington Place £2004.00 000 82.004.00
Welland ON LIC 201
95 | Poul Burger 145 Rics Rdt 12,049.54 000 1204994
Welland ON LYC 2V7
96 | POS Consuling 50 Ghent Sreet 1467789 0.00 14.677.89
St Catharines ON L2N 267 ﬂ
26-Nov-2020
Date
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District of: Ontario

Division No. 09 - Taronto
Court No. 32-26833M
Eslate No. 32-2683371
FORM 78 = Continued
w.“l
Unsacured Credilors
Wafland Forge Corp.
No, Rame of creditor Addrass Unsecursd claim Batance of claim Totsl claim
97 | Perlow Steel 2900 S 25%h Avenue 13.261.55 0.00 13,261.55
Broadview IL 50155 US
98 { Peter Moa? 25 Greenwood Avenue 30,641.75 0.00 30.847.75
Weland ON L3C 481
99 | Peter Ot 284 Helen Street nie2a 0.00 71.766.23
Crystal Beach ON LOS 180
100 | Praxair Canada inc P.0. Box 400 Stafon D 296644 000 296644
Scarborough ON MIR SMt
101 | Procon 401 Enlerpeise Drive, R.R. 4 560.00 000 560.00
Weltand ON L3B 6H3
102 | Pro-Lit Machinery 1777 Alenport Road RR. 1 31,966.88 0.00 31,856.86
Port Robinsen ONLOS 1KO
103 | Purdiator Couriar Lid PO Box 4800, Sin. Main 2000 0.00 250.00
Concord ON LAK 0K
104 | PVM Hydroudics 115 Cushman Road, Uni61-63 2804 0.00 2828.24
{5t Catharines ON L2M 659
105 | Richard Germus 11 Pymouth Avenus 34,1545 0.00 34,154.50
St Cathurines ONLZR 2B
106 | Righ! Machine Industria) 127 Vine Strest 283200 a00 2938.00
|5t Catharines ONL2R 3Y3
107 | Robert Ballantyne 120 Borden Avenue 2672800 000 28.728.00
Port Colbome ON L3K 327
103 | Roland Blodeau 4408 Brookfietd Road 15535.54 000 15,535.84
Welland ON L3D SNT
109 | Ross Canada 26 Saunders Road 12115 0.00 1.211.25
Barria ON L4N BAS
110 | Ryan Logan 3744 Gunsing Drive 10,750.44 0.00 10,750.44
Niagara Flls ONL20 614
111 | SANDRO ALBANO T7 Empress Avenus 11,960.00 000 11,960.00
Welland ON L3B K8
112 | SDI Siadl Dynamics Bar Products Division 8000 North Coundy Rd. 228 € 3631096 0.00 367310.96
Patshoro IN 46157 US
113 | Seloct Water Company 239 LUincoln Sireal 25000 0.00 250.00
Welland ON L38 4NS
114 || Seniro Tech Corp PO Bon 360462 720261 0.00 7,202.84
Strongsvilla OH 44136 US
115 | Stwed-H intemational LL.C PO Box 15781, S A 35338 0.00 353,38
Toronto ON MSW 1C)
116 | Snap Defivesy and Trucking Inc. 442 Barick Road 25000 0.00 250.00
Port Colbome ONLIK 487
117 | SOS Ermergency Responss 8000 Batwrst Sireet. £.0, Box 30089 300.00 0.00 300.00
Thoemhll ON L4083
118 | Spactrum Abrasivas Limited 3687 Nashua Drive ren 0.00 T332
Missiszauga ON L4V 1V5
119 | STEPHEN COLE 6344 Cherrywood Road 68.496.00 0.00 88,496.00
Niagora Falts ON L2€ 58
120 | Superiot Propane POBox 4568, St A
Toronto ON M5SW QU5
26-Nov-2020
Date
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District of: Onlario
Division No. 09 - Toronio
Court No. 32-2683371
Estate No. 32-2683371
FORM 78  Continued
m.“l
Unsecurod Crediions
Waelland Forgo Com.
N, Hame of creditor Addrass Unsecuredelaim |  Batance of claim Total claim
121 | SUSAN FARNSWORTH 212-242 Oakdale Avenve 1057200 .00 10572.00
St Catharines ON L2P 3¢5
1Z [T P.0. Box 634556 211000 000 2,110.00
Cincinnat OH 452634556 USA
123 | Trent Bamck 31643 Dide Road 11431.38 0.00 11,431.38
Wolnteet ON LOS 1V0
124 | Triang's Die & Todl CoLid 604 Welland Aveniue 42512.15 0.00 42571235
St Catharines ON L2M 5V5
125 | TrCan Manegement tne 27-200 Fiich Street, Sute 229 20,701.25 0.00 20,701.25
Welland ONLIC 4VB
126 | Twrboprolnc. 1284 Towrkne Road 182296 000 1,822.98
Adan NY 14004 USA
127 | Twin Eale Rasourcs Mansgement Canada Attre Cesh Managemaent. 8647 W Sam Houston 851655 0.00 8676.55
Prwy N
Housion TX T7040 US
128 | Tytan Glove & Safely inc. 533 tmperial Road North 21108 0.00 27108
Guziph ONNTH M2
123 | Wanflee! Bcx & Pallet 2232 Ramay Rosd 25.1459 0.00 25,145.99
Port Caiborma ON L3X 5V5
130 | Weland Forge Lend Corp. 139 Cankro Stroel 151046700 000 |  1,810467.00
Wellnd ONL38 5P
131 | Welland Hydro Bloctic Systom Corp. 850 Eost Mo Street PO Box 280 10628469 000 106,284,69
Atirz Penry Orosz Welland ON L38 5P6
132 | Welland Opiical 8 Hoaring 95 Uncoln 5L West 25000 0.00 250,00
Welland ONL3C 763
123 | Westmd Industiol 320-380 Vansicile Road 28897 0.00 20897
St Catharines ON €25 085
134 [ Westpior Maring & Industrtal Supply PO Box 367 250,00 0.00 250.00
Podt Celbome ON L3K 167
135 | Walson Intemationsl tne. 2345 Argentia Road Sufte 201 502265 5,022.65
Mississauga ON LSN K4
136 | Wormald Masse Koen Lopinald LLP P.Q. Box 1600 83T8.00 0.00 9,37900
344 Lake Street
St Catharines ONLZR 79
137 [ Wyeti Barrick 31643 Dixie Road 14313 0.00 1143136
Wainfoet ONLOS 1V0
138 | Xerox Canada Lid P.0. Box 4539, Station A 12087 0.00 1,244 57
Toronk: ON MEW 495
129 | Zakary Godard 14 Esthor Crescent 1305010 000 13,050.10
Wolland ON L38 0E9
Tetal: 11,280,134.05 000 41,280,134.08
N
26:Nov-2020
Dale James
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District of; Ontario

Division No. 09 - Toranto
Courl No. 322683371
Estate No. 32-2683371
FORIM 78 = Contiwedt
U
Secured Creditors
Welland Forge Corp.
—— Estimated
Na Name of crediiar Address Md Particulars of securily ¥hmgiven | valmeo!
securlly
1| ™he Toronto Domicion Bank TO Comrmercial Banking 440000000 | Detts Due - Business - Otdan201d  1,990,000.00
TO Wast Tower, 100 Accounts receivable
Welington Street West,
26t Roor Sesn Hasison
Toronio ON M3K 1A2
Business Assa!s - Stock th Dledon201d  1,480,000.00
Trade - Finished goods and
raw matarial
Business Assels - Machinary 0i-Sen201 930,000
» Equipmant and tooling j
Business Assets - Book 0l-Jzn201 0
Debls - Prapaids
2 |Xercx Canata1 i 20 York Mita Road, Suio 25000 | Business Assts - Mechinary Otian201d 2s0.0d
500, Box 700 «Coplers
Grimsdy ON M2P 2C2
Touk: | 4avazsaed aasezsaeg
26-Nov-2020
Dats
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District of; Ontario
Division No. 09 - Toronto
Court No. 32-2683371
Estate No. 32-2683371
FORM 78 = Continued
ListC*
Pratatred Cracion for Wages, Rent, etc.
Welland Forge Carp.
Pariod Amount Difterencs
No Name of eraditor Address and accupation Nature of etalm mam “,“ mm,,mm ranking for
accrued dividend
Total: asd 0.0 [y
<
26:No0v-2020 )
Dat
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District of: Ontario
Division No. 09 - Toronto
Court No. 32-2683371
Estale No. 32-2683371
FORM 78 — Contnued
ust D
Contngent or Other LiatilSes
Weltand Fore Comp.
Name of creditor Address Amount of Amount Dsts when
No. or claimant and ocepation Babiltyorclaln | expectad bo beur::w Naturs of Rabltity
rank for dividend
1 ] The Toronk Dominion Bank 10 Commercial Banking TD 30,600,000.00 0.00 Secured
Wast Towes, 100 Weingion
Straet West, 26th Roor Sean
Toront ON MSK 1A2
Totat: 39,600.000.00 0.00
26-Nov-2020
Data James Hacking
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District of: Ontario
Division No, 09 - Toronto
Court No. 32-2683371
Estate No, 32-2683371
FORM 78 - Continyed
UstE*
Debis Dus lo the Debior
Welland Forge Corp,
No. Name of deblor Address and Matore of debt Amount of debt Folio of ledgers or Wen Estimated to Particulars of any
occupation (good, deubthul, other book whsre contracted produce securitias held for
bad) particulers to b found deit
1 | Accounts recaivatie 139 Centre Street Accounts receivable 1,950,000.00 01-Aug-2020 1,950,000.008 ¥0 Bank
Weland ON 000
000
1,350,000.00
Totd: 0.00 1,990,000.004
0.00
AN
26-Nov-2020
Dat2
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District of: Ontario
Division No. 09 - Toronto

Court No. 32-2683371
Estala No. 32-2683371
FORM 78 - Continued
Ust'F
Blls of Exchange, Promissory Notes, Lien Notes, Chatic)
Morigages, eic., Avalabio as Assets
Welland Forga Corp.
Name of all preméasory, Particulars of any preperty
Ne. scceptors, sndorsars, Adérens Occupation mﬂ:‘:‘ Dats when due &:xh hid a3 sacury for
mortgagors, and guarsntors payment of bill ornots, ete.
Yolak 0.08 000
\
26-Now-2020
Oste James
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District of: Ontario
Division No. 09 - Toronto

Court No. 32-2683371
Estate No. 32-2683371
FORM 78 = Continued
Lt G*
Real Property or immavadles Owned by Deblor
Welland Forge Corp,
Descrl of propenty Nators of In whoss name Particulars of morigages,
pren debtor interest doss title stand Tots vake bypothecs, or otherencombrances |  Equity or surpiue
(name, address, amotnt)
Total: 0.00
26-Now2020
Date
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District of: Ontario
Division No. 09 - Toronto

Court No. 32-2683371
Estate No. 32-2683371
FORM 78 - Conchuded
sty
Property
Welland Forgs Corp.
FULL STATEMENT OF PROPERTY
Nature of property Location Details of property Original cost Estimated to produce
() Stock-entrade Froished goods and raw material 000 1480,000.00
(b) Trado e, etc. oo 000
(¢) Cashn fingncial instittions 000 000
(d) Cashon hend 000 000
(e) Lvestock 000 200
(1) Machinay, equipment and plant Equipmsant and todling 000 930,000.00
Coplers 000 25000
{0) Furnitwe 000 000
() Lifs insurance policies, RRSPs, etc. 000 000
(1) Securlies 000 000
() Intarests underwils, eic. 000 090
{k) Vahidos 000 000
) Texes 0.00 000
() Other Book Debts - Frapaids 000 100
Tobak; 2410,250.00
26-Nov-2020
Dats
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Courl No. 32-2683311

Fie No. 32-26833M

IN THE MATTER OF THE PROPOSAL OF
WELLAND FORGE CORP.
OF THE CITY OF WELLAND,
IN THE REGIONAL MUNICIPALITY OF NIAGARA,
IN THE PROVINCE OF ONTARIO.

Form 78 (Bl C-12)
Statement of affairs (Business bankruplcy)

BDO Canada Limited / BDO Canada Limitée -
Licansed Insolvency Trustee
1 City Centre Drive Suite 1040
Mississauga ON L5B 1M2
Phane: (905) 6158787  Fax: (905) 615-1333



CANADA

PROVINCE OF ONTARIO
ESTATE NO: 32-2683371
COURT NO: 32-2683371

IN THE MATTER OF THE PROPOSAL OF

WELLAND FORGE CORP.
VOTING LETTER
l,
of
a creditor in the above matter for the sum of $ , hereby request the

Trustee of the said proposal to record my vote
FOR
AGAINST

the acceptance of the proposal of the said debtor as filed with the Official Receiver on.

Dated at , ,
this day of ,
Signature of witness Signature of creditor

Note: A person is not entitled to vote unless the Proof of Claim has been lodged with the
Trustee before the time appointed for the meeting. In the case of a corporation, the Voting
Letter should be accompanied by an appropriate resolution.



BDO Canada Limited
1 City Centre Drive, Suite 1040
Mississauga ON LSB tM2 Canada

— Tel: 905 615 8787
Fax: 905 615 1333

Proof of Claim - Form 31
(Section 50.1, 81.5, 81.6, Subsections 65.2(4), 81.2(1), 81.3(8), 81.4(8}), 102(2), 124(2), 128(1),
and Paragraphs 51(1)(e) and 66.14(b) of the Act)

All notices or correspondence regarding this claim must be forwarded to the following address:

In the matter of the bankruptcy (or the proposal, or the receivership) of (name of debtor)
of (city and province) and the claim of , creditor.

L {name of creditor or representative of the creditor), of
(city and province), do hereby certify:

1. That | am a creditor of the above-named debtor (or that | am (state position or itle) of
{name of creditor or representative of the creditor)).

2 That | have knowledge of all of the circumstances connected with the claim referred to below.

3. That the deblor was, at the date of bankruptcy (or the date of the receivership, or in the case of a proposal, the date of the
notice of intention or of the proposal, if no notice of intention was filed), namely the day of , 20 ,
and still is, indebted to the creditor in the sum of $ , as specified in the statement of account (or affidavit)

aftached and marked Schedule “A”, after deducting any counterclaims to which the debtor is entitled. (The attached
statement of account or affidavit must specify the vouchers or other evidence in support of the claim.)

4, (Check and complete appropriate category.)

O A.  UNSECURED CLAIM OF § . (Other than as a customer contemplated by Section 262 of the Act).
That in respect of this debt, 1 do not hold any assets of the debtor as security and (Check appropriate description.)
O Regarding the amount of $ , | claim a right to a priority under section 136 of the Act.
O Regarding the amount of $ , 1 do not claim a right to a priority. (Set out on an attached

sheet defails to support priority claim.)
O 8. CLAIMOF LESSOR FOR DISCLAIMER OF ALEASE §

That | hereby make a claim under subsection 65.2(4) of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based.)

O €. SECURED CLAIM OF §

That in respect of this debt, 1 hold assets of the debtor valued at $ as security, particulars of which are
as follows: (Give full particulars of the security, including the date on which the security was given and the value at
which you assess the security, and attach a copy of the security documents.)

O D.  CLAIM BY FARMER, FISHERMAN OR AQUACULTURIST OF $

That | hereby make a claim under subsection 81.2(1) of the Act for the unpaid amount of $ . (Attach
a copy of sales agreement and delivery receipts.)

O E.  CLAIM BY WAGE EARNER OF §

O That | hereby make a claim under subsection 81.3(8) of the Act in the amount of $
O That | hereby make a claim under subsection 81.4(8) of the Act in the amount of §

0O F.  CLAIMBY EMPLOYEE FOR UNPAID AMOUNT REGARDING PENSION PLAN OF $

O That | hereby make a claim under subsection 81.5 of the Act in the amount of $,
O That [ hereby make a claim under subsection 81.6 of the Act in the amount of §




FORM 31 - Confinued

[J G. CLAIMAGAINST DIRECTOR $ . {To be completed when a proposal provides for the
compromise of claims against directors.)

That | hereby make a claim under subsection 50{13) of the Act, particulars of which are as follows: (Give full particulars of
the claim, including the calculations upon which the claim is based.)

0O H.  CLAIM OF A CUSTOMER OF A BANKRUPT SECURITIES FIRM $

That | hereby make a claim as a customer for net equity as contemplated by section 262 of the Act, particulars of which are as
follows: (Give full particulars of the claim, including the calculations upon which the claim is based.)

5. That, fo the best of my knowledge, | am (or the above-named creditor is) (or am not or is not) related to the debtor within the meaning of
section 4 of the Act, and have (or has) (or have not or has not) dealt with the debtor in a non-arm's-length manner.

6. That the following are the payments that | have received from, the credits that | have allowed to, and the transfers at undervalue within the
meaning of subsection 2(1) of the Act that | have been privy to or a party to with the debtor within the three months (or, if the creditor
and the debtor are related within the meaning of section 4 of the Act or were not dealing with each other at arm’s length, within
the 12 months) immediately before the date of the initial bankruptcy event within the meaning of subsection 2(1) of the Act: (Provide
details of payments, credits and transfers at undervalue.)

7. (Applicable only in the case of the bankruptcy of an individual.)

O Whenever the trustee reviews the financial situation of a bankrupt to redetermine whether or not the bankrupt is required to make
payments under section 68 of the Act, | request to be informed, pursuant to paragraph 68(4) of the Act, of the new fixed amount or of the
fact that there is no longer surplus income.

a | request that a copy of the report filed by the trustee regarding the bankrupt's application for discharge pursuant to subsection 170(1) of
the Act be sent to the above address.

Dated at , this day of , 20

Witness Creditor

Phone Number:

Fax Number:

Email Address:

NOTE: If an affidavit is attached, it must have been made before a person qualified to take affidavits.

WARNINGS: A trustee may, pursuant to subsection 128(3) of the Act, redeem a security on payment to the secured
creditor of the debt or the value of the security as assessed. in a proof of security, by the secured creditor.
Subsection 201(1) of the Act provides severe penalties for making any false claim, proof, declaration or statement of account.

General Proxy
(Paragraphs 51(1)(e} and 66.15{3)(b) and subsections 102(2)}

In the matter of the bankruptcy / proposal / consumer proposal / receivership) of i {name of debtor)
of (city and province) and the claim of . , creditor.

1/ We (name of creditor or representative of the creditor), of (city and
province), a creditor in the above matter, hereby appoint of to be my/our general proxy

in the above matter except as to the receipt of dividends, with / without power to appoint another general proxy in his or her place.

Dated at , this day of , 20
Witness Individual Creditor
Name of Comorate Creditor
Per:

Witness Name and Title of Signing Officer



